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INTERIM CONDENSED STATEMENT OF FINANCIAL POSITION
As at September 30, 2014

September 30, December 31,
2014 2013
(Unaudited) (Audited)
Notes OR'000 QR’000

ASSETS
Non-current asset
Investment in joint ventures 4 13,116,173 13,072,240
Current assets
Accounts Receivables and Prepayments 99,056 -
Amounts due from a related party 17,988 93,058
Bank balance 8 956,909 10,000

1,073,953 103,058
TOTAL ASSETS 14,190,126 13,175,298
EQUITY AND LIABILITIES
Equity
Share capital 12,563,175 12,563,175
Legal Reserve 7 17,444
Retained earnings 1,546,788 609,576
Total equity 14,127,407 13,172,751
Current liabilities
Trade payables and accruals 56,451 726
Amounts due to a related party 6,268 1,821

62,719 2,547
TOTAL EQUITY AND LIABILITIES 14,190,126 13,175,298
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Dr. Mohammed Bin Saleh Al-Sada Abdulrahman Ahmad Al-Shaibi
Minister of Energy and Industry Vice Chairman
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INTERIM CONDENSED STATEMENT OF COMPREHENSIVE INCOME
For the nine month period ended September 30, 2014

Nine Month
Period Ended
September 30,

2014

(Unaudited)

Notes QR’000

Other Income (Net) 4,237
General and administrative expenses (9,671)
Tax Refund 6 94,894
Share of profit from joint ventures 4 1,287,463
PROFIT FOR THE PERIOD 1,376,923

Other comprehensive income -

TOTAL COMPREHENSIVE INCOME FOR THE PERIOD 1,376,923

Attributable to:
Equity holders of the parent 1,376,923

BASIC AND DILUTED EARNINGS PER SHARE
{(Expressed as QR per share) 5 1.10
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INTERIM CONDESED STATEMENT OF CASH FLOWS

For the nine month period ended September 30, 2014

OPERATING ACTIVITIES

Profit for the period

Adjustments for :

Interest Income

Share of profit in joint ventures

Operating cash flows before working capital changes
Interest Received

Accounts Receivables and Prepayments
Due to a related party

Trade payable and accruals

Net cash flows from operating activities

INVESTING ACTIVITY

Increase in Fixed Deposits
Dividend from Joint Ventures

Cash flows from investing activity
FINANCING ACTIVITY
Dividends Paid

Cash flows from financing activity

INCREASE IN CASH AND CASH EQUIVALENTS

Cash and cash equivalents at the beginning of the period

CASH AND CASH EQUIVALENTS AT SEPTEMBER 30, 2014

For nine
month period
ended
September 30,
2014
Notes OR’000

1,376,923

(3,986)

4 (1,287,463)

85,474

921
(95,991)
96,960
(660)

86,704

(920,500)

1,243,531

323,031

(383,326)

(383,326)

26,409

10,000

8 36,409
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INTERIM CONDENSED STATEMENT OF CHANGES IN EQUITY

For the nine month period ended September 30, 2014

Share Legal Retained

capital Reserve earnings Total

OR'000 QOR’000 QR000 QOR000
Balance at May 29,2013 10,000 - - 10,000
Allotment and Issuance of additional shares 12,553,175 - - 12,553,175
Total comprehensive income for the period - - 609,576 609,576
Balance at December 31, 2013 12,563,175 - 609,576 13,172,751
Dividend Paid - - (439,711) (439,711)
Excess of IPO Costs - 17,444 - 17,444
Total comprehensive income for the period - - 1,376,923 1,376,923
Balance at September 30, 2014 12,563,175 17,444 1,546,788 14,127,407
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MESAIEED PETROCHEMICAL HOLDING COMPANY Q.S.C

NOTES TO INTERIM CONDENSED FINANCIAL STATEMENTS
1. CORPORATE INFORMATION AND ACTIVITIES

Mesaieed Petrochemical Holding Company Q.S.C. (the "Company" or “MPHC”) is registered and incorporated in
Qatar with commercial registration number 60843 as a Qatari Shareholding Company by its founding shareholder,
Qatar Petroleum (“QP”). The Company is an “Article 68 Company”, having been incorporated under Article 68 of
the Qatar Commercial Companies’ Law No. 5 of 2002. The Company was incorporated on 29 May 2013 for an
initial period of 99 years, following the Decision of H.E. the Minister of Economy and Commerce No. 22 of 2013,
issued on 21 May 2013. The registered address of the parent company is P.O. Box 3212, Doha, State of Qatar

The principal activity of the Company is to establish, manage, own and/or hold shares, assets and interests in
companies (and their subsidiaries and/or associated undertakings) engaged in all manner of processing and/or
manufacturing petrochemical products, together with any other company or undertaking which the Company deems
beneficial to its business, diversification or expansion from time to time.

The joint ventures of the Company, included in the financial statements are as follows:

Country of Ownership
Entity name incorporation Relationship interest
2013
Qatar Chemical Company Limited (Q-Chem I) Qatar Jointly controlled entity 49.0%
Qatar Chemical Company (II) Limited (Q-Chem II) Qatar Jointly controlled entity 49.0%
Qatar Vinyl Company Limited (QVC) Qatar Jointly controlled entity 55.2%

2. BASIS OF PREPARATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The interim condensed financial statements for the nine-month period ended September 30, 2014 have been
prepared in accordance with International Accounting Standard 34 “Interim Financial Reporting” under the
historical cost convention except for certain financial instruments which have been stated at fair value.

The interim condensed financial statements do not include all the information and disclosures required in the annual
financial statements, and should be read in conjunction with the Company’s annual financial statements for the
period ended December 31, 2013. In addition, results for the nine months period ended September 2014 are not
necessarily indicative of the results that may be expected for the financial year ending December 31, 2014,

The accounting policies adopted in the preparation of the interim condensed financial statements are consistent with
those followed in the preparation of the Company’s annual consolidated financial statements for the year ended
December 31, 2013.
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3. ACQUISITION OF JOINT VENTURES

On the acquisition date i.e. 1 September 2013, QP transferred its shareholding in the joint venture companies
(“transaction”) through a share swap agreement with the Company. The transaction was accounted for as a common
control transaction using the acquisition method of accounting considering the substance of the transaction. The total
consideration was QR’000 - 12,553,175 which was settled by allotment and issue of swap shares by MPHC to QP.

Q-Chem I Q-Chem II ove Total
QR'000 QR'000 QR’000 QR'000
Total consideration 4,600,000 6,600,000 1,353,175 12:553.175
Less: Provisional values of net assets
acquired (1,050,597) (1,721,287) (1,100,591) (3,872,475)
Add: Pre Acquisition Dividend Paid - - 101,664 101,664
Goodwill arising on acquisition 3,549,403 4,878,713 354,248 8,782,364

4. INVESTMENT IN JOINT VENTURES

The summarised financial information below presents amounts shown in the financial statements of the joint
ventures as of September 30, 2014, which are presented in USS i.e. the reporting currency of joint ventures and are
translated using an exchange rate of 3.64 in the below table:

i. Statement of financial position of joint venture entities
O-Chem 1 Q-Chem 11 ove Total
September
September 30, September September
30, 2014 2014 30, 2014 30, 2014
QR'000 QR’000 QR’000 OR000
Current assets 1,539,644 2,991,920 899,098 5,430,662
Non-current assets 2,693,869 6,404,356 1,447,359 10,545,584
Current liabilities (773,581) (804,422) (215,314) (1,793,317)
Non-current liability (1,223,598) (832,412) (290,824) (2,346,834)
Term Loan - (3,224,438) - (3,224,438)
Equity 2,236,334 4,535,004 1,840,319 8,611,657
Proportion of the Company’s ownership 49.0% 49.0% 55.2%
Company’s share of net assets in the joint
venture entities 1,095,804 2,222,151 1,015,854 4,333,809
Goodwill (Note 3) 3,549,403 4,878,713 354,248 8,782,364
Investment in joint ventures 4,645,207 7,100,864 1,370,102 13,116,173
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4 INVESTMENT IN JOINT VENTURES (CONTINUED)
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ii. Statement of comprehensive income of joint venture entities
Q-Chem I Q-Chem II orc Total
Nine Months Period Ended September 30, 2014
QOR'000 OR'000 QOR’000 QR’000
Revenue 1,232,671 1,557,261 591,531 3,381,463
Cost of sales (524,516) (628,758) (471,235) (1,624,510)
Selling & Administrative expenses (55,163) (72,410) (59,540) (187,113)
Other Income/(Expense) (1,896) 7,397 150 5,651
Finance Expense (11,757) (11,757)
Finance Income 1,221 1,127 1,759 4,107
Profit before tax 652,318 852,861 62,664 1,567,843
Deferred income-tax 12,365 (53,009) (8,161) (48,806)
Current income-tax (219,034) (12,541) (231,574)
Profit for the period 445,649 799,852 41,962 1,287,463
Unallocated Expense - - - (9,671)
Unallocated Income - = - 4,237
Unallocated Tax Refund - - - 94,894
Profit for the period 1,376,923
iii. Investment in Joint Ventures
The movements in interest in joint ventures during the period are as follows:
Balance as on 29" May 2013 -
Investment during the period ending Dec 31, 2013 12,553,175
Post Acquisition profit for the period 612,122
Post Acquisition dividend received during the period (93,057)
Investment Balance as of December 31, 2013 13,072,240
Investment during the period -
Profit for the period 1,287,463
Dividend received during the period (1,243,530)
Investment balance as of September 30, 2014 13,116,173
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3 BASIC AND DILUTED EARNINGS PER SHARE

Basic earnings per share is calculated by dividing net profit attributable to the equity holders of the parent for the
period by weighted average number of shares outstanding during the period.

The following reflects the income and share data used in basic and diluted earnings per share computation:

Nine Months

Ended
September
30, 2014
Profit attributable to the equity holders of the parent for the period (QR’000) 1,376,923
Weighted average number of shares outstanding during the year (“in thousands™) 1,256,317
Basic and diluted earnings per share (expressed in QR per share) 1.10

6 TAX REFUND
On 26% February 2014, the Company got listed on Qatar Exchange. The share offer comprised of 25.725% of the
total issued share capital of the Company. Subsequent to a receipt of clarification from Public Revenue and Tax

Department (PRTD), the Company is eligible for a tax refund after fulfilling certain conditions mentioned therein.

As per the understanding of above clarification, the Company’s tax refund figure amounts to QAR 94.9M for the
post listing period ending on 30" September 2014,

7 Legal Reserve

In complying with the terms mentioned in the prospectus with respect to 'Listing Costs', legal reserve of QAR 17.4M
represents excess of funds received during initial public offer from shareholders on account of offering and listing
costs. Since final payments to consultants, bankers, lawyers etc. to the public issue is still under process, this amount
of legal reserve is likely to get finalised in the next quarter of 2014

8. Bank Balances

For the purpose of the interim statement of cash flows, cash and cash equivalents consist of the following:

September 30, December 31,
2014 2013
QR. ‘000 QR ‘000
Cash and Bank Balances 956,909 10,000
Less: Fixed Deposits (920,500) -

36,409 10,000



